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TIN AND COPPER: THE COMMODITIES PARADOX 
ANNCR: 

THE VAGARIES OF THE WORLD COMMODITIES MARKET ARE NOWHERE 
MORE EVIDENT THAN IN THE PROBLEMS CURRENTLY BESETTING PRODUCERS 
AND CONSUMERS OF TWO IMPORTANT METALS -- TIN AND COPPER. VOA'S 
JOSEPH SULLIVAN HAS DETAILS IN THIS BACKGROUND REPORT. 

VOICE: 

PRESIDENT CARTER HAS ASKED THE CONGRESS TO AUTHORIZE THE 
SALE OF FORTY-FIVE THOUSAND METRIC TONS OF TIN FROM THE UNITED 
STATES’ TIN STOCKPILE. THE ACTION IS INTENDED TO FILL THE GAP 
BETWEEN TIN OUTPUT AND CONSUM PTION AND TO HALT THE RAPID RISE 
IN TIN PRICES, TIN PRODUCTION IS AT A FIFTEEN YEAR LOW, AND 
THERE IS CURRENTLY A GAP OF SOME TWENTY THOUSAND TONS BETWEEN 
WORLD SUPPLY AND DEMAND. IN ADDITION, THE INTERNATIONAL TIN 
COUNCIL'S BUFFER STOCK IS TOTALLY EXHAUSTED, 

THE PROBLEM DATES FROM 1977, WHEN DEMAND FOR TIN BEGAN TO 
OUTPACE SUPPLY. THIS, IN TURN, PROMPTED TIN DEALERS AND SPECULATORS 
TO STOCK UP ON THE METAL. THE SHORTAGE RESULTS IN LARGE PART FROM 
STEADILY DWINDLING PRODUCTION BY MALAYSIA -- THE WORLD'S LARGEST 
PRODUCER, WHICH HAS PUSHED PRICES UP FROM NEARLY FOUR DOLLARS A 
POUND TO A RECORD FIVE AND-A-HALF DOLLARS A POUND. 

AS FOR COPPER, IN CONTRAST TO TIN, THE PROBLEM IS ONE OF 
OVERSUPPLY, CURRENT WORLD PRODUCTION EXCEEDS DEMAND BY SOME 
TWO MILLION TONS AND HAS DRIVEN PRICES DOWNWARD TO THEIR LOWEST 
LEVELS SINCE THE 1920'S. 

COPPER IS THE MOST WIDELY USED NON-FERROUS METAL, AND IS 
AN IMPORTANT COMMODITY FOR THE THIRD WORLD. AFTER OIL AND 


SUGAR, IT IS THE LEADING SOURCE OF EXPORT EARNINGS FOR THE LESS~- 


BACKGROUNDER NO. 5~5732 PAGE 2 
DEVELOPED NATIONS. ABOUT HALF THE WORLD'S COPPER IS PRODUCED 

IN THE INDUSTRIALIZED COUNTRIES ~- MAINLY THE UNITED STATES AND 
CANADA, THE OTHER HALF COMES FOR THE THIRD WORLD -- PRINCIPALLY 
FROM ZAMBIA, CHILE, PERU AND ZAIRE. 

ZAMBIA IS NOW PRODUCING COPPER AT A COST OF SIXTY-EIGHT 
CENTS A POUND. IT SELLS COPPER FOR FIFTY-NINE CENTS A POUND ~~ 
FOR A LOSS OF NINE CENTS A POUND. YET, ZAMBIA WILL PRODUCE ALL 
THE COPPER IT CAN BECAUSE IT IS ONE OF THE FEW PRODUCTS THE 
COUNTRY CAN SELL FOR DOLLARS. INDEED, COPPER PROVIDES THE SOURCE 
OF NINETY PERCENT OF ZAMBIA'S FOREIGN EXCHANGE. MUCH THE SAME IS 
TRUE OF CHILE, PERU, AND ZAIRE, WHERE EACH GOVERNMENT MUST 
SUBSIDIZE COPPER PRODUCTION TO EARN DOLLARS. THE RESULT IS THAT 
PRODUCTION IS LITTLE INFLUENCED BY ACTUAL WORLD DEMAND FOR THE 
METAL. 

PRESIDENT CARTER, IN RECOMMENDING TO THE CONGRESS THE SALE 
OF TIN FROM U.S. STOCKPILES ALSO PROPOSED THAT THE INCOME FROM 
THE TIN SALE BE USED TO ACQUIRE 250,000 TONS OF COPPER FOR 
STOCKPILING IN AN EFFORT TO DRAW OFF SURPLUS COPPER FROM THE 
WORLD MARKET. AT THE SAME TIME, IT'S HOPED THAT THIS INITIATIVE 
BY THE UNITED STATES WILL ENCOURAGE OTHER INDUSTRIALIZED NATIONS, 
NOTABLY IN WESTERN EUROPE AND JAPAN, TO BUILD UP THEIR COPPER 
STOCKPILES. 
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